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Independent Auditor’s Report
To the Members of Jubilant First Trust Healthesare Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Jubilant First Trust Heaithcare Limited
(“the Company™), which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

t

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thercunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to oblain reasonable assurance about whether the financial statements are free
from material misstaterment,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s jadgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making (hose risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
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includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of aftairs of the Company as at 31 March 2016, and its profit and its cash flows
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Ordet, 2016 (“the Order”) issued by the Central
Government of India in terms of sub- section (11) of Section 143 of the Act, we give in the
“Annexure [” a statement of the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31 March 2016 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2016 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 117,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audif and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial position;

The Company did not have any fong-term contracts including derivative contracts for which there
were any malerial foreseeable fosses;
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(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 101248W/W-100022

Pravin Tulsyan
Place: Noida Parlner
Date: 22 MAY 2016 Membership No: 108044
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Annexure [ referred to in paragraph 5 (i) of the Independent Auditor’s Report to the Members of
Jubilant First Trust Healthcare Limited on the financial statements for the year ended

31 March 2016

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details

(ii)
(iii)

(iv)

9
(vi)

and situation of fixed assets.

{b} The Company has a regular programme of physical verification of its fixed assets by which all fixed

(©)

assels are verified during the year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of the immovable property are held in the name of the
Company. As explained to us, the Company had purchased a freehold land admeasuring 5.2473
acres in Kharagput, District Paschim Medinipur, West Bengal in the financial year 2007-08. The
Gross Block and the Net Block of the freehold land is Rs. 20,038 thousand as at 31 March 2016.
The Sellers had mortgaged the land to a public sector bank and the fact was not disclosed to the
Company. The public sector bank issued a notice for auction of the said land. The Company filed a
suit before the Civil Judge, Medinipur for declaring it as the owner of the said land and for staying
dispossession of the Company. The court stayed the auction and while the stay is continuing, the
Company had also filed a eriminal complaint against the Sellers and the matter is fixed for the next
hearing on 22 September 2016 in the court of VI Judicial Magistrate Alipore Judges Court, Kolkata.

The Company does not have inventories. Accordingly, paragraph 3(ii) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register mainfained under section 189 of the Companies Act, 2013 (*the Act’).
Accordingly, paragraph 3(iii) of the order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
records, the Company has not made any investments or provided any guarantees or security to the
parties covered under Section 185 and Section 186 of the Act. Further, the Company has complied
with the provisions of Section 186 of the Act in respect of loans given to the parties covered under
Section 186.

The Company has not accepted any deposits from the public.

According to the information and explanations given to us, the Central Government has not
ptescribed the maintenance of cost records under Section 148(1) of the Act for any of the products
manufactured/ services rendered by the company. Accordingly, paragraph 3(vi) of the order are not
applicable.

(vii} (a) According to the information and explanations given to us and on the basis of our examination of

the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including income tax and other material statutory dues have generally
been regularty deposited during the year by the Company with the appropriate authorities, As
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explained to us, the Company did not have any dues on account of provident fund, employees’ state
insurance, sales tax, service tax, duty of customs, duty of excise, value added tax and cess.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax and other material statutory dues were in arrears as at 31 March 2016 for a
period of more than six months from the date they became payable. '

According to the information and explanations given to us, there are no dues of income tax which
have not been deposited with the appropriate authorities on account of any dispute.

According the information and explanations given to us, there were no outstanding dues to a
financial institution, bank, government or debenture holders during the year.

As informed to us, the Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments). The Company did not have any term loans outstanding
during the year. Accordingly, paragraph 3(ix) of the Order is not applicable.

According to the information and explanations given to us, no fraud by the Company and no fraud
on the Company by its officers or employees has been noticed or reported during the course of our
audit for the year.

According to the information and explanations given to us, the Company has not paid any
managerial remuneration during the year and therefore the requirements as stipulated by the
provisions of section 197 read with Schedule V to the Act are not applicable to the Company.
Accordingly, paragraph 3(x1) of the Order is not applicable.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, parageaph 3(xii) of the Order is not applicable,

Based on our examination of the books of account and according to the information and explanations
given to us, all transactions with the related parties are in compliance with section 188 of the Act
where applicable and the details of such related party transactions have been disclosed in the
Financtal Statements, as required by Accounting Standard 18, Related Party Disclosure, speeificd
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, As
informed to us, requirements as stipulated by the provisions of section 177 of the Act are not
applicable to the Company.

According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or fuily or partly convertible debentures during
the year. Accordingly, paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Ocder is not applicable. o
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(xvi)  According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, the provision
L of paragraph 3(xvi) of the Order is not applicable.

For BSR & Co. LLP
Chartered Accouniants
ICAI Firm Firm registration no.: 101248W/W-100022
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Annexure Il referred to in paragraph 5 (ii)(f} of the Independent Auditor’s Report to the Members
of Jubilant First Trust Healthcare Limited being report on the Internal Finaacial Controls under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Jubilant First Trust Healthcare
Limited (“the Company™) as of 3] March 2016 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and etrors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibilily

Our responsibility is to express an opinton on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Nofe™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issned by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
thal we comply with glltical requirements and plan and perform the audit W obtain reasonable assurance
about whether adequate internal financial controls over financial reportiig was established and maintained
and if such controls operated effectively in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financtal reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected

. depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit gpinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial contrel over financial reporting includes those policies and procedures that (1)} pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstaternents due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2016, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Tinancial Reporting issued by the Institute of Chartered
Accountants of India.

For BS R & Co. LLP
Chartered Accountants Coe
Eirm registration no.: 101248 W/W-100022

Prakin Tulsyan
Place: Noida Parter
Date: 23 MAY Rolb Menpbership No.: 108044
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Jubitlant First Trust Healtheare Limited
Balance Sheet as at 31 March 2016

{Rs. 000}

Note As at 31 March 20106 As at 31 March 2015
EQUITY AND LIABILITIES
Shareholder's funds
Share capital 2 20,500 156,132
Reserves and surplus 3 46,622 581,899
67,122 738,031
Current liabilities
‘Trade payables 4
Tolal outslanding dues of micre enterprises and small enlerprises - -
Tolal outstanding dues of credilors other than micro enterpriscs and small enterprises 5,652 953
Other current liabiktics 5 15 282
Short-term provisions 6 291 3,138
5,958 4,373
73,080 742,404
ASSETS
Non-current nssets
Fixed nsseis
"Tangible fixed assels 7 36,547 36,547
Capilal work-in-progress 7 833 833
Long-tenm loans and advances ] 33,458 675,041
Olher non-surrent assels % 250 250
71,088 712,671
Current nssels
Cash and bank balanees 10 1,302 349
Shosi-lenn Joans and advances L 648 29,382
Other current asscis 12 2 2
1,992 29,733
73,080 T42,404
Significant accounting policics 1A
Notes to the finaneial statements 1-25

The notes referred to abeve form an integral part of financial statements

As per our report of gven date atlached

For BSR & Co, LLE
Chartered dccomianis
CAl Firm Registration No.: 101248W/W. 100022

Date: 23 May 2016

Sanjny Gupta
Director
DIN:000955E0

For and on behalfof the Board of Dircclors of
Jubilant First Tyusi Healihcare Limited

Aashii Bhartia
Director
DIN:02840%83




Jubilant First Trust Healthcare Limited
Statement of Profit and Loss for the year ended 31 March 2016 {Rs. "000)
Note FFor the year ended For the year ended
31 March 2016 31 March 2015
REVENUE
Other income 13 30,922 76,920
‘Total revenue 30,922 70,920
! EXPENSES
Finance costs 14 243 2,203
Other expenacs 15 0,708 2,099
Tolal expenses 9,041 5,102
Profil before tax 21,381 65,318
Tax expenses:
- eurrent Lax 8,880 20,839
i - inrespeet of carlicr year - 2,926
b - MAT credit utilised - 502
- MAT udjustment of previous year - {11,024)
f H Total tax cxpense 8,380 13,343
é. Profit for the yenr 13,001 52,475
Basic/diluted earmings per share of Rs, 10 each (In Rupees} 22 1.66 336
} Siguificant accounting policies 1A
5 Notes 1o the financinl statements 1-25
b The notes referred 1o abeve form an integral part of Mnaneial siatemenis

As per our report of even date altached

For BS R & Co. LLP Far and on belalf of the Bonzd of Directors of

Chartered Accontants Jubilant Firsi Trust Healthenre Limited P
T 1 Firm Registration No.: 101248W/W-100022 i . e

¢ "

Pravin Tulsyan Sanjay Gupla Aashti Bhartia

H Partiler Director Lirectur
i Membership No.: 108044 DIN:000%55]0 DIN:02840983

L Place: Noidn

[2ate: 23 May 2016
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Jubilant First Trust Healtheare Limited
Cash Flow Statement for the year ended 31 Mareh 2016

A. Cash flow arising Irom aperating activities :
Net profit before tax

Adjustinents tor:

Finance costs

Interest income

Operaling profit before working eapital changes
Decrease in trade and other receivables
Increase/ {deercase) in current liabililies and provisicas

Cash generateil from eperations
Dirced taxes paid

Net eash used in operating activities

B. Cash flow arising from investing activitics !
Purchase of fixed assets/ capital wdvances

Lean to holding company Jubilant Lifc Sciences Limited
Interest received

Net cash generated from investing activities

C. Cash flow arising from financing nctivities :

Reduction in share capital (including share premiun) (refer note 24)
Repaynient of Joag term and short terns bormowings

Dividend distribulion tax paid

Finance gosts pai<

Net eash used in finaneing activitics
Net incrense/ {deerense) in cash and cosh equivalents (A+B+)
Add: cash and cash equivalents at the beginning of year

Cash and eash equivalents at the end of the year (refer note 19)

{Rs. "000)
For the year ended | For the year ended
31 March 20106 31 March 2015
21,881 65,818
243 2,203
(30,724) (64,227}
(30,481) 62,024)
(8,600) 3,794
231 10,173
3,596 {2,937)
(4,773) 11,030
{13,528) (58,507)
(18,301) {47,47T}
(19) -
613,803 (12,974)
59,187 66,656
702,941 53,682
(676, 124) -
- {4,062)
(7,558) -
(s) (2,203)
(683,687} {6,265}
953 (60)
349 409
1,302 349

Note;

"nsh Flow Statement has been prepared under the indirect methad as zet ot in the Accounting Standard (A8) 1 “Cash Clow Statements”.

As per our reporl of even date attached

For BSR& Co, LLP
Chartered Accountants
[ Firns Registration Mo.: 103 218W/W- 100022

Membership No. 108044
Place: Noida
Date; 23 May 2016

For and on bebalf of the B

Sanjay Gup:lln
Director
[DIN:00095510

oard of Direclors of

Jubilant First Trust Healtheare Limited

bl il

Aasliti Bhartia
Pirector
DIN:02840983
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Jubilant First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

1.

Corporate information

1A.

Jubilant First Trust Healthcare Limiled {the Company} is a public limited Company domiciled in India
and is incorporated under the provisions of Companies Act, 1956. li is the subsidiary of Jubilant Life
Sciences Limited (the ultimate holding company) The Company’s main operation is to provide
healthcare services in a cost-effective and quality- focused environment.

Significant accounting policies

The accounting policies set out below have been applied consistently to the periods presented in these
financial statements.

Basis of preparation and presentation of financial statements

The accounts of the Company are prepared under the historical cost convention on the accrual basis of
accounting in accordance with the accounting principles generafly accepted in India (“GAAP”) and
comply with the Accounting Standards specified under section 133 of the Companies Act, 2013, read
with Rule 7 of the Companies (Accounts) Rules, 2014, the other relevant provisions of the Companies
Act, 2013, to the extent applicable), pronouncements of the Tnstitute of Chartered Accountants of India,
to the extent applicable. The financial statements are presented as per Schedule I1I to the Companies Act,
2013 and in Indian rupees rounded off to the nearest thousand.

As further explained in note 16, pursnant to the Scheme of amalgamation, compromise and arrangements
(the Scheme), approved by the Honorable High Court of Allahabad vide their order dated 17 August
2015, First Trust Medicare Private Limited (‘FTMPL") is amalgamated with the Company. The Scheme
became effective on 04 September 2015, on filing of the certified true copy of the said Order with the
Registrar of Companies, New Delhi. As per the provisions of the Scheme, all the assets and liabilities of
FTMPL were transferred to and vested in the Company with effect from the appointed date, 1.e. 1 April
2014, effect of the same has been considered in the financial statements. The sharcholders of FTMPL
will get 6.5 fully paid equity shares of the Company against each fully paid up equity share of FTMPL.
The date of the Order is subsequent to the adoption of the financial statements of FTMPL and the
Company for the year ended 31 March 2015 by respective sharcholders in their Annual General Meeting

{AGM).
Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make
Judgments, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets and liabilities, the disclosure of contingent liabilities at the date of financial statements
and the results of operations during the reporting periods. Management believes that the estimates used
in the preparation of the financial statements are prudent and reasonable. Actual results could vary from
these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Appropriate
changes in estimates are made as the management becomes aware of the changes in circumstances
surrounding the estimates. Any revision to accounting estimates is recognised prospectively in current
and future periods. Effect of material changes is disclosed in the notes to the financial statements.

Current—non-current classification

All assets and liabilities are classified into current and non-current as per the Company’s normal
operating cycle and other criteria in accordance with Schedule I to the Companies Act, 2013 set out
below:

Assets

An asset is classilied as current when it satisfies any of the following criteria:
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Jubilant First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

D.

a. it is expected to be realised in, or is intended for sale or consumption in, the company’s normal
operating cycle;
b. it is held primarily for the purpose of being traded;

c. it is expected to be realised within 12 months after the reporting date; or

d. it is cash or cash equivalent unless it is restricted from being exchanged or used to setile a liability for
at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current,

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a. itis expected to be settled in the company's normal operating cycle;

b. it is held primarily for the purpose of being traded;

c. it is due to be settled within 12 months after the reporting date; or

d. the company does not have an unconditional right to defer seitlement of the liability for at least 12
months after the reporting date. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not afffect its classification.

Current liabilities include current portion of non-current financial liabilities.

All other liabilities are classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents.

Based on the nature of products and the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months
for the purpose of current — non current classification of assets and liabilities.

Tangible and intangible fixed assets

Tangible fixed assels

Tangible fixed Assets are stated at cost net of tax/duty credits availed, it any, less accumulated
depreciation/amortization/impairment losses. The cost of an item of tangible fixed asset comprises its
purchase price, including import duties and other non-refundable taxes or levies and any directly
attributable cost of bringing the asset to its working condition for its intended use; any trade discounts
and rebates are deducted in arriving at the purchase price.

Tangible fixed assets under construction are disclosed as capital work-in-progress.

Intangible fixed assets

Acquired intangible assels

Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, an intangible asset is carried at its cost less any accumulated amortisation and any

accumulated impairment loss
Subsequent expenditure is capitalised only when it increases the future economic benefits from the

specific asset to which it relates.

Expenditure for acquisition and implementation of software systems is recognised as part of the
intangible assets.

”J{’ WO
{0 L GURGAON § % |
F o




e —

e,

o
j
i
4
[

}
i
;
}

Jubilant First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

E.

Depreciation and amortization:

Depreciation is provided on straight line method over the useful lives specified in Part 'C' of Schedule
II of the Companies Act, 2013 (‘the Act’) read with notification dated 29 August 2014 of the Ministry
of Corporate Affairs, on the original cost/ acquisition cost of assets or other amounts substituted for
cosl.

Impairment of fixed assets:

The Company assesses at each Balance Sheet date whether there is any indication that an asset/cash
generating unit may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset/cash generating unit. If such recoverable amount of the asset or the recoverable
amount of the cash generating unit is less than the carrying amount, the carrying amount is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is recognized in the
Statement of Profit and Loss.

An assessment is also done at each Balance Sheet date whether there is any indication that an
impairment loss recognized for an asset/cash generating unit in prior accounting periods may no
longer exist or may have decreased. If any such indication exist, the asset’s/cash penerating unit’s
recoverable amount is estimated. The carrying amount of the fixed asset/cash generating is increased
to the revised estimate of its recoverable amount but only to the extent that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset in previous periods. A reversal of impairment loss is recognized in the
Statement of Profit and Loss.

Leases:

Operating leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest
with the lessor are recognised as operating leases. Lease payments under operating leases are recognised
in the Statement of Profit and Loss on a straight-line basis over the lease term unless another systematic
basis is more representative of the time pattern of the benefit.

Investments:

Investments that are readily realisable and are intended to be held for not more than one year from the
date, on which such investments are made, are classified as current investments. All other investments
are classified as long-term investments. However, that part of long term investments which is expected
to be realised within 12 months after the reporting date is also presented under ‘current assets’ as
“current portion of long term investments” in consonance with the current/non-current classification

scheme of Schedule III,

Current investments are carried at cost or fair value, whichever is lower. Long-term investments are
carried at cost. However, provision for diminution is made to recognise a decline, other than temporary,
in the value of the investments, such reduction being determined and made for each investment

individually,
Income tax

Tax expense for the period, comprising current tax and deferred tax, are included in the determination of
the net profit or loss for the period.
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§ Notes to the financial statements for the year ended 31 March 2016

Crirvent tax

Currenl {ax is measured at the amount expected to be paid to (recovered from) the taxation authorities,
using the applicable tax rates and tax laws.

| Deferred lax

Deferred tax charge or credit reflects the tax effects of timing differences between accounting income
. and taxable income for the current year and reversal of timing differences for earlier years. The deferred
E tax charge or credit and the corresponding deferred tax liabilities or assets are recognised using the tax
; rates that have been enacted or substantively enacted by the Balance Sheet date. Deferred tax assets are
recognised only to the extent there is reasonable certainly that the assets can be realised in future;
however, where there is unabsorbed depreciation or carry forward of losses, deferred tax assets are
recognised only if there is a virtual certainty of realization of such assets. Deferred tax assets are
reviewed at each Balance Sheet date and are written-down or written-up to reflect the amount that is
reasonably/virtually certain (as the case may be) to be realised.
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Minimum Alternate Tax (MAT)

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the period for which the MAT credit can be carried forward
for set-off against the normal tax liability. In the year in which MAT credit becomes eligible to be
recognised as an asset in accordance with the recommendation contained in the Guidance Note on
“Accounting for Credit Available in respect of Minimum Alternative Tax under The Income Tax Act,
1961” issued by the Institute of Chartered Accountants of India, the said asset is created by way of a
credit to the Statement of Profit and Loss and shown as MAT Credit Entitlement. The Company reviews
the same at each Balance Sheet date and writes down the carrying amount of MAT Credit Entitlement to
the extent there is no longer convincing evidence to the effect that Company will pay normal income tax
during the specified period.
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.~ J.  Provisions, contingent tiabilities and contingent assets

o The Company tecognizes a provision when there is a present obligation as a result of a past event that

probably requires an outtlow of resources and a reliable estimate can be made of the amount of the
i obligation. Comntingent liabilities arc disclosed in respect of possible obligations that may arise from past
events but their existence is confirmed by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company.Contingent assets are neither recognised
nor disclosed in the financial statements. However, contingent assets are assessed continually and if it
i is virtually ceriain that an inflow of economic benefits will arise, the asset and related income are
£ recognised in the period in which the change occurs.

K. Employece benefits

o ) Short-term employee benefits: All employee benefits falling due within twelve months of the
end of the period in which the employees render the related services are classified as short-term
employee benefits, which include benefits like salaries, wages, short term compensated
absences, performance incentives, etc. and are recognized as expenses in the period in which the
employee renders the related service and measured accordingly.

(ii) Post-employment benefits: Post employment benefit plans are classified into defined
contribution plans and defined benefit plans in line with the requirements of AS 15 on
“Employee Benefits”™.
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_ Jubilant First Trust Healthcare Limited
| Notes to the financial statements for the year ended 31 March 2016

a.  Gratuity

Gratuity which are defined benefits are recognised in the Statement of Profit and Loss based

on actuarial valuation using projected unit credit method as at Balance Sheet date by an

o independent actuary, Actuarial gains and losses wrising [rom e experience adjusiment and

1 change in actuarial assumption are immediately recognised in the Statement of Profit and

(b Loss as income or expense. The gratuity liability for certain employees of two of the units of
the Company is funded with Life Insurance Corporation of India.

b. Provident fund

[

i)  The Company makes contribution to the Regional Provident Fund Commissioner. This is
treated as defined contribution plan. Company’s contribution to the Provident Fund is
charged to Statement of Profit and Loss.

amrrmnst

(iii) Other long term employee benefits:
All employee benefits (other than post-employment benefits and termination benefits) which do
not fall due within twelve months atter the end of the period in which the employees render the
related services are determined based on actuarial valuation carried out at each Balance Sheet
date. Accumulated compensated absences, which are expected to be availed or encashed beyond
12 months from the end of the year end are treated as other long term employee benefits.

The Company’s lability in respect of other long term employee benefits is actuarially
determined (using the projected unit credit method) at the end of each year. Actuarial
losses/gains are recognised in the Statement of Profit and Loss in the year in which they arise.

(iv) ~ Termination benefits:
Termination benefits are recognised as an expense when, as a result of a past event, the
Company has a present obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation.

L. Borrowing costs

b Borrowing costs are recognised in the Statement of Profit and Loss in the period in which it is incurred,
* except where the cost is incurred for acquisition, construction, production or development of an asset
that takes a substantial period of time to get ready for its intended use in which case it is capitalised up to
the date the assets are ready for their intended use. Ancillary costs incurred in connection with the
arrangement of borrowings are amortised over the period of such borrowings.

M. Revenue recognition

Revenue from rendering of medical services (healthcare services) is recognized upon completion/
performance of such services to the customers.

Revenue from sale of pharmacy is recognized when the significant risks and rewards of ownership of the
products have been transferred to the buyer, recovery of the consideration is reasonably assured probable
and the amount of revenue can be measured reliably,

Interest Income
Intercst on the deployment of surplus funds is recognized using the time-proportion method, based on
interest rates implicit in the transactions.

i
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Jubilant First Trust Healtheare Limited
! Notes to the financial statements for the year ended 31 March 2016

N. Earnings per share

The basic earnings per share is calculated by dividing the net profit after tax for the year by the weighted
average number of equity shares outstanding during the year. For the purpose of caleulating diluted
- earnings per share, net profit after tax during the year and the weighted average number of shares
3 outstanding during the year arc adjusted for the effect of all dilutive potential equity shares. The dilutive
i potential eguity shares are deemed converted as of the beginning of the year unless they have been
issued at a later date. The dilutive potential equity shares are adjusted for the proceeds receivable had the
shares been actually issued at fair value (i.e. average market value of the outstanding shares). Anti
dilutive effect of any potential equity shares is ignored in the calculation of earnings per share,
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Jubilant First Trust Healtheare Limited
Notes 1o the financial statements for the year ended 31 March 2016

(Rs, '000)

As i 31 March 2016

As at 3F March 2015

2. SHARE CAPITAL

Authorized

16,000,000 cqtiity shares of Rs. 10 cach

(Previous year 16,000,000 cquily shares of Rs. 10 eacl)

Issued, Subscribed and Paid up
2,050,000 cquity shares of 1%s. L0/~ cach fulty patl up
(Previous year 15,613,171 cquity sharcs of Rs, 10/- cach fully paid up)

160,000 160,000
160,000 160,000
20,500 156,132
20,500 156,132

Rights, preferences and restrictions atfnched to equity shares:

a) The Company has a single class of cquity shares. Accardingly, all equity shares rank equally with regard to dividends and share in lhe company’s residual
assets. The cquily shares are entitled to receive dividend as declaved from ime to time. The voting riglits of an equity sharcholder on a pell {not on show of hauds)
are in proportion to its shace of the paid up cquily capital of the company, Voting rights cannet be exerciscd in respeet of shares on whish any call or other sums

presently payable have not been paid.

b) in the event of Tiquidation of the company, the holders ol equity shares will be cnlilled 1o receive any of Lhe remaining asscls of the Company, alier distribution

ol all prefecential amounts i proportion to the number of equity shares held.

¢} The reconcilintion of the number of shnres outstanding is set out helow:

Particulars As at As at
31 March 2016 31 March 2045

As at the commencemeni of the year £5,613,171 15,613,171
Adjusiments on gceount of Scheme of amalgamation, conypromise and arrangement:

Adld: Share issued during the year (refer note 16) 650,000 -
Less: Shares cancelled during the year {refer note 16) (650,000} -
Less; Shares reduced on capitul reduction (refer note 24) (£3,563,171} -
As at the end of the year 2,050,000 15,013,17§

d) Number of shares held by helding company/ultimate holding company aad/or their subsidiaries/nssociales:

Particulars

As nt 31 March 2016

As at 31 March 2015

Equity shnres

Jubitant Lifc Scicnces Limited, the halding aad ultinmte holding compiny 2,050,000 14,963,171
First Trust Medicare Private Limited (refer note 19) - 650,000
2,050,600 15,613,171

¢) The detnils of sharcholders holding more than 5% shares in the Company:

Nawe of the shareholder

As at 31 March 2016

As at 31 March 2015

First Trust Medicare Private Limnited (reler note 19)
{Nil (previous year 650,000 sharcs)}

% held % held
Equily shares
Jubilant Life Sciences Linsited, 1he holding and uliimate kolding company 108.00% 95.84%
{2,050,000 shares (previous year 14,963,171 shaves)}
(including 49 shares (previous year 7 shares) held by Jubilant Life Sciences Limited jointly
with 11 diffeeent individuals {previous year 7 different individunls)
B 4.16%
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Jubilant First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

(Rs. '000)

As at 31 March 2016

Asat 31 March 25

3. RESERVES AND SURPLUS

Securities premium account

As a1 the commeneement of 1he year 510,919 545,919
Adjustments on account of Scheme of amalgamation, compromise and amangement (reler (540,492) -
note 24)
As ad the end of the year 427 540,919
Surplus / (deficit) in the Statement of Profit and Loss
As at the commencement of the year 40,980 {11,495)
Add: Profit for the year 13,001 52475
Less: Loss on account of Scheme nf amalparation, compromise and arrangement (refer note (228) -
16)
53,753 40,980

Less: Approprialions

Tax On Distributed Profil (7,558) -
As at the end of the year 46,195 40,989
Toial reserves and surplus 46,622 581,899
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Jubitant First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

(Rs. "000)

As at 31 March 2016

As al 31 March 2015

4. TRADE PAYABLES

Talal outstanding dues of micro enlerprises and small enlerprises {Refer note 20)
"Total oulsianding dues of creditors other than micro enterprises and small enterprises

5. OTHER CURRENT LIABILITIES

Creditors for capital supplics and services
Other payables
- Statatory liabilities

6. SHORT-TERM PROVISIONS

Lneome Lax (Net of advance lox Rs. 8,828 thowsand (previous year Rs. 21,284 thousand}))
Other provisions

8. LONG TERM LOANS AND ADVANCES

Unsceured, considered gomd

Loans to related partics {refer note [8)

Advance inceme tax (including TDS) (Net of provision Rs, 23,765 thousand (previous ycar
Rs. 54,167 thousand))

9. OTHER NON-CURRENT ASSETS

Non-current bank balances

- Margin moncy deposit *
(* Pledged with banks for performance guarantee given to government autheritics on behail
of the Company)

5652 953

5,652 953

- 49

15 233

15 282

29( 2,480

. 658

291 3,138
27,574 671,374

5,887 3,667
33,458 675,041
250 250
250 250
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Juhilant First Trust Healthcare Limited
Notes ta the finanetal statements fur the year cnded 31 March 2016

7. TANGIBLE FTXED ASSETS (Rs, "000)
GROSS BLOCK-COSI/BOOKVALUE DEFRECIA TION/AMORTISATION MPAIRMENT NET ELOCK
As Al Additions/ Deducrions? ASAL Upte " Provided “Deductions? Tpto As at As at
I April 2015 adjusiments adjustments 31 March 2016 1 April 2015 during adjusiments J1 March 20L6 31 March 2016 31 Mirch 15
Descriptien during the during the the year during the
vear year year

Tangible Assets:

Land

(a) Frechold 36,547 - - 36547 - - - - 36,547 36.547

TOTAL 36,547 - - 36,547 - - - - 36.347 36,537

Previgus Year 36547 - - 36.547 - - . -

Capital Work-In-Progress 15 833
37.35a 37380

MNotc :
(1} Thles to the land costing Rs. 20,034 thousand are nol clear and the Company is taking appropriate sicps in this respecl.
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Jubilant First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

10. CASH AND BANK BALANCES

Balances with banls:
- On curverl accounls

LI, SIORT TERM LOANS AND ADVANUES
Unsecured, considered goed

Advance recoverable frem zelated parties (Refer note 19)

Prepaid expenses

12. OTHER CURRENT ASSETS

Interest on fixed deposit accrued

(Rs, '000)
As nt 31 Mnorch 2016 As at 31 Mareh 2015

1,302 349

1,302 349

G87 29,376

| [

688 29,382

2 2

2 2
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Jubilani [First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

(Rs, '000)

For the year ended
31 March 2016

For the year ended
31 March 2015

13. OTHER INCOME

interest ingeme
Crther non-operating income *

14, FINANCE COSTS

Inlerest expensc
((Ineludes Rs. 238 thousand towards interest relating to income 1ax payments (previous year
Rs. 2,187 thousand})

15. OTHER EXPENSES

Rent (refer note [7)
Rales and taxes
Advertisernent, publicity and sales promolion
Travelling and other incidental expenses
Fagility and building maintenance
Auwditors remuncration - For statutory audit
- For tax audit
- Far cerification
Legat, professional and consultancy charpes
Bank clarges
Oihier expenses

30,724 64,227
198 6,693
30,902 Tz
243 2,203
243 2,203
- 506
29 16
178 -
300 46
1,266 1.332
116 12
57 56
172 -
1,300 830
2 1
4,878 -
8,798 2,899

* Inctudes excess provision written back Rs. 192 thousand (previous year Rs. 6,670 thousand)
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Jubilant First Trust Healthcare Limites
Notes to the financial statements for the year ended 31 March 2016

16.

Scheme of amalgamation, compromise and arrangements

The Board at its meeting held on 25 March 2015 approved the Scheme between the Company and its
fellow subsidiary First Trust Medicare Private Limited (“FTMPL”). The Scheme envisages merger of
FTMPL into the Company with effect from an appointed date of 1 April 2014, The Scheme has been
sanctioned by the Honorable High Court of Allahabad, at Uttar Pradesh vide order dated 17 August
2015. The Scheme has becomc cffective on 4 September 2015 on filing with Registrar of Companies. As
per the provisions of the Scheme, all the assets and liabilities of FTMPL were transferred to and vested
in the Company with effect from the appointed date, i.e. 1 April 2014. As per the Scheme, 6.5 Equity
Shares of Rs.10 each, credited as fully paid up, in the Company for every 1 Equity Shares of Rs.10 each
fully paid up held in FTMPL.

Further, as per the provisions of the Scheme, on the merger being effective:

a)

b)

c)

d)

g)

h)

all assets of FTMPL, both movable and immovable stand vested in the Company, without any
further act, instrument or deed;

all debts, liabilities, contingent liabilities, duties and abligations of FTMPL, shall be deemed to
be the debts, liabilities, contingent liabilities, duties and obligations of the Company;

all agreements, rights; contracts, entitlements, licenses, permits, permissions, incentives,
approvals, registrations, tax deferrals and benefits, subsidies, concessions, grants, rights, claims,
leases, tenancy rights, liberties, special status and other benefits or privileges and claims as to
any patents, trademarks, designs, and all other approvals of every kind, nature and description
whatsoever relating FTMPL shall be in full force and effect on, against or in favour of the
Company;

the authorized share capital of the FTMPL aggregating to 100,000 Equity Shares of the nominal
value of Rs.10 each at par has been merged with the authorized share capital of the Company;

the Company shall recotd the assets and liabilities of FTMPL vested in it pursuant to this
Scheme, at the respective, book values as appearing in the books of the FTMPL;

the Company shall issue and allot its equity shares to the shareholders of the FTMPL and credit
the face value of such equity shares to its share capital account;

any inter-company balances, investments, guarantees, ctc. between the Company and FTMPL
shall stand cancelled;

The difference, being the excess of the book value of the assets over book value of liabilities of
FTMPL recorded by the Company in its books of account under clause (e) above as reduced by
the face value of shares issued by the Company under clause (f) above, after taking into account
(g) above, shall be adjusted in the accumulated profits/ losses of the Company.




‘ Jubilant First Trust Healthcare Limited
i Notes to the financial statements for the year ended 31 March 2016

The summary of assets and liabilities of FTMPL as at 1 April 2015, taken over and incorporated in the
financial statements of the Company pursuant to the Scheme, i3 as under:

(Rs. "000)

. Particulars Amount
b Assets -

[ Non-gurrent investinents 6,333
3 Cash and bank balances v
( Trade payables {237)
(BNt Net Assets 6,305
E Less: Shares issued pursuant to the Scheme 6,500
L Less: Loss on cancellation of investment

Investments 6,533
% Share capital 6,500 33
_ Accumulated loss pursuant to merger 228
B
L
17. Leases

L Operating Lease:

* The Company had cancellable operating lease arrangement in respect of its official premises in the previous
L year. This leasing arrangement was renewable by mutual agreeable terms. The agpregate lease rentals paid
L are charged as expenses and the total amount for the previous year was 506 thousand.

I8. Loan to Holding Company pursuant to information required to be disclosed under section 186(4) of
the Companics Act, 2013

(Rs. *000)
Name of Holding Company/ Particulars | Purpose/Term ; Asat3{ March | As at 31 March
P of disclosure (Unsecured Loan) of Loan 2016 2015
. Jubilant Life Sciences Limited
Loan outstanding as at the beginning of the General 671,374 658,400
¢ year corporate
‘ Loan given during the year purpose and 40,500 33,100
Lt Loan repaid during the year interest rate 684,303 20,126
Loan outstanding as at the end of the year 9.50% 27,571 671,374

19. Related Party Information / Transactions

§ Holding and ultimate holding company:
’ Jubilant Life Sciences Limited

Fellow subsidiary company
First Trust Medicare Private Limited (merged with the Company on 4 September 2015 w.e.f 1 April
2014)
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Jubilant First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

20,

21.

The company has entered into transactions with following related parties during the year:

Holding Company
Jubilant Life Sciences Limited {Rs.’000
For the year ended For the year ended

e 31 March 2016 31 March 2015

Loan given to holding company 40,500 33,100

Interest on loan from holding company 30,701 64,094

Loan repaid by holding company 684,303 20,126

Share capital issued during the year (refer note 16) 6,500 -

Share capital (including security premium) cancelled 676,124

on account of capital reduction (refer note 24) J

Balance cutstanding as at the end of the year

(Rs.’000

Particulars

For the year ended
31 March 2016

For the year ended
31 March 2015

Balance receivable 28,257 700,523
Fellow Subsidiary Company
First Trust Medicare Private Limited (Rs.”000)

IFor the year ended

31 March 20106

Ifor the year ended
31 March 2015

Expenses incurred on behalf of fellow subsidiary - 53
company
Closing balance receivable - 226

There are no micro and small enterprises, to whom the Company owes dues, which are outstanding for more
than 45 days as at 31 March 2016. The information as required to be disclosed under the micro, smali and
medium eaterprises development act, 2006 (MSMED) has been determined to the extent such parties have
been identified on the basis of the information available with the Company.

Deferred tax assets and liabilities are attributable to the following items:
(Rs. in ‘000)

As at 31March | Asat3[March
2016 2015

Deferred tax assets
Accumulated losses as per tax laws 71,692 71,009

71,692 71,009
Deferred tax liabilities
Depreciation and amortization - 11,602

- 11,602

Less: Deferred tax asset (net) not recognized in 71,692 59,407
absence of virtual certainty of realization
Deferred tax assets (Net) - -
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Jubtlant First Trust Healthcare Limited
Notes to the financial statements for the year ended 31 March 2016

22. As per the Accounting Standard (AS) 20 on “Earnings Per Share” (EPS) issued by the Institute of Chartered
Accountants of india, the particulars of EPS for equity shareholders are as below:

(Rs.’ 000)
Earnings Per Share : For the year ended For the year ended
31 March 2016 31 March 2015
Profit available to equity sharcholdcrs 13,001 52,475
Weighted average number of equity shares 7,831,024 15,613,171
Basic and diluted earnings per share (in tupees) * 1.66 3.36

* After considering exceptional items
23. Segment Information

Based on the guiding principles given in the Accounting Standard {AS) 17 on “Segment Reporting” the
Company was primarily involved in Healthcare services, which was considered as only business segment.
After the sale of hospital the disclosure requirements of the said AS-17 in this regard are not applicable.

24. The Board at its meeting held on 25 March 2015 approved the Scheme for capital reduction between the
Company and its sharcholders. The Scheme of capital reduction envisages capital reduction of paid up
equity share capital by Rs.135,631,710 from 1 March 2015. Pursuant to this capital reduction, the equity
share capital and securities premium of the Company amounting to Rs.676,124,074 would be cancelled in
the manner specified below:

i. Equity share capital amounting to Rs. 135,631,710 (i.e. 13,563,171 equity shares of face value of Rs.10
each) held by Jubilant Life Science Limited, would be cancelled along with the securities premium
received on the cancelled shares amounting to Rs. 540,492,364 (at Rs.39.85 per share),

ii, Cash amounting to Rs. 676,124,074 would be paid to Jubilant Life Science Limited on cancellation of
13,563,171 equity shares. The Scheme was filed with Hon’ble Allahabad High Court on 27 March 2015
and has been approved vide order dated 21 July 2015, effect of the same has been considered in the
financial statements,

25. Previous year’s figures have been regrouped/ rearranged/ reclassified/ wherever found necessary to confirm
to current year’s presentations.

As per our report of even date attached

ForBSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Jubilant First Trust Healtheare Limited

ICAI Firm Registration No.: 101248 W/W-100022

Prayin Tulsyan Sanjay Gupta Aashti Bhartia
Partper Director Director
Membership No.: 108044 DIN:00095510 DIN:02840983
Place: Noida
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